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I While Congress is steamed up over tax reform 
; It is a good time to close up a loophole that Con- 
[ gressmen themselves are using on an increasing 
) scale. This gimmick was brought to public attention 
some weeks ago by Jerry Landauer in an article in 
: the WaU Street Journal. The article apparently 
j stimulated Senator Williams of Delaware to intro- 
duce a bill designed to stop what he called a 
j "racket" in which many high officials- seem to be 
* participating. •• 

I ' The tax provision in question appears to be 
1 innocent enough. It permits a person to deduct 
■ from the income on which he must pay taxes 
any charitable gift to an educational organization. 

J Some Congressmen, judges and executive officials 
j have discovered that, on retirement or before, they 
■ ( luay give their files to a library, college or his- 
J torical association and deduct the estimated value 
I of the gift from next year’s tax. Former Vice 
I President Himphrey Is said to have thus reaped 
a substantial sum by giving 589 boxes of documents 
j to the Minnesota Historical Society. 'There are Indi- 
1 cations that former President Johnson may be 
J doing the same thing with 20 million documenU 
j given to the University of Texas. Many other public 
, figures of both parties acknowledge taking advan- 
tage of windfalls Jrom this source. 

•^It is highly desirable, of course, for pubUc men 


i 


to give tteir papers to the Library of Congress, 
.^®..P™®*‘*®“**** imlversitles and other 

mstitutions where they may be preserved for the 
T why; Senator Williams asked,l 

should the Government reward them for eivinel 
away what really belongs to the Government any-/ 
way. Most of these documents, he rightly saidl 
were developed on Government time, with the aid 1 
of Gover^ent personnel, typed on GovernmentJ 
paper and stored in Government files. Yet a Con-/ 
gresman may save himself many thousands of ■ 
dolmn by putting a monetary value on his “gift” 
for tM purposes. Congresswoman Martha Griffiths 
puf the practice in proper perspective when she 
acknowledged: “We’re giving away stuff that’s of 
no value to us, and we’re getting something for it" 
•^e Williams biU would provide that a person 
could take a deduction for a gift of letters or papers 
coUected by a public official during his term of 
office only to the extent that he had incurred 
actual costs for it. The bill would also’ classify 
funds received from the sale of such papers as 
ordinary income and not a capital gain. We take 
it for granted that these reforms would not add 
much to the Government’s revenue, but it is espe- 
ci^y important for Congress to close. up a leak 
into legislators’ pockets while it is tmiifing other 
sweeping changes in the name of equity. ■ 


